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Position 
 
The Medical Cannabis Council believes the Commonwealth Government of Australia must 
allow the export of medical cannabis products by March 2018. Thus ensuring:  
 

- the sustainable growth of a developing and global industry;  
- the creation of regional jobs contributing to economic growth and taxable revenues; 

and 
- medical cannabis is affordable to patients on a per unit basis and therefore 

encourages patients to access safe, high quality, TGA compliant products. 
 
Summary 
 

1. Export facilities will drive down per unit costs of medical cannabis in Australia, 
making products affordable for patients. Current pricing could cost patients upwards 
of $50,000 pa. This is more than double average Australians mortgage repayments1  
leaving these patients no option but be exposed to black market suppliers.  

 
2. Not allowing exports will lead to Australia losing any ‘early mover’ advantage in 

becoming a world leader in the supply of medical cannabis and the correlated loss of 
taxation from domestically produced products. Global competition is becoming fierce 
with companies in low cost jurisdictions such as South America, Southern Africa and 
Israel all looking to become dominant players in the global cultivation of medicinal 
cannabis API’s. Allowing these regions to gain the upper hand will be of the detriment 
to patients well into the future. 

 
3. Allowing for export will contribute greatly to Australia’s economy and job creation. 

The market for medical cannabis products in Australia is expected to reach over 
$100 million per year2, which could increase to over $1 billion if the industry received 
access to the global market. 

 
Global Market 
 
Due to increasing data on the safety and efficacy of medical cannabis for a number of 
indications, as well as shifting public opinion, countries around the world are legislating to 
allow patients to access cannabis for therapeutic purposes. So far, over 25 countries have 
done so, with 15 within the last 24 months. A recent report from Brightfield Group estimated 
the medical cannabis industry is expected to hit over USD 31.4 billion by 20213. 
 
Australian Medical Cannabis Industry 
 
Currently in Australia, there are 16 companies listed on the ASX that are involved in the 
medical cannabis industry, more than 50 private. Being an unapproved medicine, the 
domestic market is small, meaning the opportunities for sustainable business development 
and growth are limited. 
 
Meanwhile, the regulations established by the Commonwealth Government could position 
Australia as a world leader in the cultivation and manufacturing of pharmaceutical grade 
                                                
1 2016 Census - http://www.censusdata.abs.gov.au/ 
2 Cannacord – Australian Cannabis Industry Overview Report, October 2017 
3 https://www.forbes.com/ 
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medical cannabis if a large enough market was accessible to warrant private investment in 
large scale GMP compliant facilities. 
 
As the rest of the world begins to catch up to these standards, there is a limited window of 
opportunity for Australia to establish this position. Allowing for export would facilitate the 
commercial success of the industry, allowing Australian based organisations to expand their 
operations and take advantage of the growing international market. 
 
We have already seen one ASX listed company abandon plans to enter the medical 
cannabis industry, and more will follow under the current system. 
 
Inaction from ministers regarding a decision on exports will divert foreign investment and 
capital to other low cost international jurisdictions eroding opportunities for Australian SME’s 
to develop globally scalable cannabis related intellectual property, ancillary business and 
service functions.  
 
Permitting export will allow the 60+ companies already operating in Australia to grow, and 
provide a market for new companies to develop. This has the potential to generate 
thousands of jobs, particularly – regional areas. 
 
Research and development (R&D) on phytocannabinoids and medical cannabis products is 
in its early stages globally, and requires much investment and human capital. As medical 
cannabis becomes more prevalent around the world, the focus on R&D will only increase in 
importance. Allowing the industry to grow and generate revenue through export will further 
enhance and facilitate R&D in Australia. 
 
Domestic Product Price 
 
The current cost of medical cannabis products in Australia is very high. The cost of products 
range from $0.20 to $0.50 mg cannabinoid per mL of oil product. With the higher end of 
dosage reaching upwards of 300 mg per day, patients could be out of pocket of over 
$50,000 per year. 
 
This is contrasted to Canada, where the same products are sold well under $0.10 per mg of 
cannabinoid per mL. 
 
It is therefore not surprising that many patients have turned to the black market to access 
products due to these unaffordable costs. There are multiple issues and risks with this path - 
it is unsafe, patients are not monitored, and carers may be charged for accessing and 
supplying an illegal substance.  
 
By allowing domestic production to meet international demand the per unit price for 
Australian patients will be drastically reduced and reduce community pressure regarding 
adding cannabis to the PBS scheme prior to the products becoming a registered therapeutic 
product. 
 
 
Supported By 
 
A full list of Medical Cannabis Council Members can be found at: 
 

https://www.medicalcannabiscouncil.org.au/organisational-members 


